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REPORT OF THE BOARD

FthmtQS AND ORDER

1. -=-- Dat ~ and Rsoa Ttde maher cents on for hearing before the Virghia
Qae and ON M (heraaher ~at Ik00 a.m. on 415,250IL and — -- |a:——:



14, 2085, at the Southwest Virginia Higher EducaNon Center on the campus of Virginia

Highlands Community CoNege, Room 240, Abingdon, Virginia.

2. Aooearances: Tkno&y K. SeeR appeared for the Applicant and Sharon M. B.
Pigeon, ~ANomey General, was present to adMse the Board.

3. JurkrdicNon and NaNce: Pursuant to Va. Code II 45.1-361.1et seq., the Board
finds that it has jurlstgction over 6» subject maNer. Based upon the evtderx» presented 'by

AppNcant, ihe jkxsrd also finds that the Applhmt has (1) exerched due diligence in conducting
a meardnglUI search cf reasonably ~sources to determine the idenNty and whereabouts
cf each gas «nd oil owner, coal owner, or mk»ral owner having an interest in Subject DrNNhg

Unit underlying and comprtsing the Subject Lands; (2) has represented to the Board that it has
given eNce to those paNes (hereahar sometimes person(s)'hether referring Io indh4dutds,
corporaNcns, psstnemhlps, assorNatkes, corttpanies, busk»sees, trusts, joint ventures or other
legal entNes) enNNed by Va. Code 5 45.1-361.19to noNoe of the AppNcaNCn Nled herein; and (3)
that 6» perseas set Ierth in their AppNcaNon and NoNce of Hearing have been idenNNed by
Applicant thrcugh its due dBgenoe as Owaers or Claknants of Conventkeal Gas interests
underlying Subject DINNng Unit, including those set out in ExNhB b4 who have nct heretofdre
leased, sokl or 'vtauntartly agreed wNh tt»~to pool thek Gas nnterests in Subject DrlNhg
Unit. Unknown or unlocatable Gas OwnerafCIeimanls in Subject DrlBng Unk are Nsted on
SdNsl K. Further, th» Board has caused neNse Of this hearing to be published as required by
Va. Code I) 45.1481.19.B.Whereupon, the Bosad hereby finds that the noNces given herein
satisl'y aN tatulery requirements, Board rule requirements, and the minimum standards of dt»
process.

4. Amendments: Exhibit B-3.

5. ~ls: None.

6. IteNaf Raouastsd: AppNcant requests that pursuant to Va. Code II 45.1-381.21,
(1)8» Board peol the rights, interests, and estates in and to the ConvenNonal Gas of the known
and unknown persons NskKI in the aNached lbdNWt 54, and that of their known and unknown
heirs, e~, admkNstralers, devisees, trUstees, assigns and successors, both immediate
and remote, for the drilling and operaNon, induding production, of ConvenNonal Gas from the
subject DrNNng Unit established for subject FormaNons underlying and comprtsed of the subject
Lands, (hereaBNr someNmes cogecNvely idenNed and rehansd to as 'WsN Development and/or
operaNon in Nte~Drilling Unit ); and, (2) that the Board deslgnale E0$Resources, Inc.
as Unit ~.

7. RaNef Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) pursuant to Va. Code 5 45.1-361.21 C 3, designates
BDIN Resources, Inc. (hereaNer "Unit Operakx") as the Operator authorized to
driN and operate the Pkaa Creak Nsg %84I5 in the Subject DriIng Unit at the
keatke depicted on the plat aNached hereto as ~ A to produce
Conventkeal Gas from Subject Formathns, subject to the permN provtskes
cenlained in I'I 45.1-361.27et seq., Code of Virginia, 1950 as amended, to $ 4
VAC 25-150 et seq., Gas and ON Regulalkx» and to jj 4 VAC 26-160 et seq„
Vlrgtrda Gas and ON Board RegulaNcns, all as amended from Nme to time; and



(g) pureuant lo Va Code I 4kt@l$4'I A, 0» dghta, intenade, and eebdee In

,and to the Corwengonal Qee ln~QrNng UrNI including geee ef am known
unlmown pereone Noted On — 84, egached hewle and made s part

hemof, and they known and unbnotm hebe, «mcutom, a ~~ devteeee,
and ~san begl %ps soasartO'and femcter be and

sm peNed in the Sub'@ F~.~—
bl the Sub)eN DrNng Urdt underlying ehd

af gm Suit)ect Landon Puleuenk to va. code I4k1401.2g, the sodld
':""..:.MdrWng untie ter M ~.—

Knob Qae pieht by order entemd June 7,
1.

8. lgeotbel aad Hoodoo Paths'n 5» event any Gae owner named in the
APPIcegon and Iwfegce of ~mu hae net h~~w maohed e votNlbay agreement to ehanl Iln

the opendlen sf gm weg to be located in Bdtgeg Ung al a rale of peymerd mutuetiy
agrItad to by Qee owner eral the Ol

—~, than, ouch pemon msy cNect one of lbe opgoae
eet $erth In Pa~~. g bahur end meet give wdttan negce of lde 4- —.ofOe apgon ~
under Pa~eapah g heroin to the: '= IIbtg Craaorr~ at tbe ~~ Shown below WNHn

Ihb1y (Ig) daye thorn the dele of raatdpt of tt oepy of gNO onfer. A ttnwNy ~Shel be
been made if, on or bafem Ste lNI day of etdd SMay peftod, ouch ~>

peraon had ~== hie vsfgen ~-.to P~~ Urdt Cr- - - sf the —
Shown

harsh or haa rhllh i oral nissan w ~ ', In asr dms rhrhaa arash nell.
soalarra s~ = roars Lha a orhra 'hosn haros.

O.'r sharon 1 - Ts.-" ''a Tha:=== aaa r = ar Iho
Mme Un@ Any Qee tflliner or CWeeif'nafned In ~'%4 who hels
not r~~ e ~nuns Vdgl Ihe Cjiaa~ mey ~ISCt 'to~~intheNal ' ~~and~-ongte~gbgtblg
Unit (i~~ ~~ = ) by raeaariaag Io pey the eesermaw
Of euCh a-maaraaase ~ yssywa~ Part Of gm SChml end
maeonatde coete, s r~~ eufmrvfehm fee, of Ihe Vyoti~a~A aml Cr-- ~~ aml mom perttwbtdy eet forth in Vbgbda
Qae and Og Seafd ~m 4 VAC gg-fCHgg geatNn Ch ~~r.
P'reduOgcn Grahd). IhaNImrr e ~m~W Ci ~ agneee te Pay the

— or asar ~ Oo ~ i =
Oan ar ars

gallmaied
—— - — '

cosh ae eat tbdhbifaw to the Unit
opendor wtgdnhwly4m 4%)dttye from the Imer df gte dele of nesng or
ara (&a or ~ hn W Onion. Tha

"
Cp~~ ~'ho srs~rhiiar Una ae aa hhsas

Any gse omler amybr ~~sic named In gbthgdt $4 who efecte We
opgon (Opgon 1)u~ and atpeee gwt thotr ~ paymwd under
We opgon le for they ~'~ Share of the ~"e~~ of
Scluel Ccele end span~. It br SISO lia~aaaaaa by alt ~awny

4esvanQ'de

option that they afe ~Q to pay gwNr pmp ~ Share of Ihe
achal ceeh and «yeneee ae ~i~~ by the operator named in We
goerd Order.



A Parlidpagng Op«ale% ~~~~ cost h«eunder shaN be the n«ult
obbdned by tha q Operator's Percent of UnN

Nmss the C—-'- — Wn¹fucgon Costs set forth above. Pnsdd«L
however, Oat in ths elent a P«~~~ ~~~ eblis to p«tbdftfss
and faNs or ndt«ss io pay gvs ssNnsde cf Ide proportionate p«t of the

Costa as set forth above, aN vdgdn the Nms Sst
forth h«ebt and In the ttem~ pmscrlbsd In Fm~~ ~ 8 cf gds OntI',
then such P~~ Operator shaN be deemed Io have steeled not to
pargclpsde sad lo have ebsdsd coml>eneagon in Nsu of p ~
pursuant to Paragmph g2 h«vdn.

Codon 2 - To A Cash ltonus C—-* — .: In Nsu cf
p ~ in the Weg ~i~a and ~~ of gub)sct DrNNsg

Unit'nder s™mieymgaes g.t ~ any Ges Owner or Caeaniasi named tn
RehOL $4 In the un% who he ~ not n¹tched a vobsd«y ~~~ wNh

the Ct ~ may elect ts aadept a cash bonus ~~~atbth of pbr
net IlwMcf e«e owned by cash p«wig wl ~IBwll4lng upon enby of ibis
Onfer and congntdag spnuegy urdN ~~i~~~ cf preducNon from
Sub)eet f)rNNng UrdL aad g=- a myaly of 1itgh cf Sgg«(tmdve and
one4teg p«cent (1Z.8%)) ef the net ~ ntcstved by the URN

Cs ~ lbr th» sahr of tha Qes produo«l fry any WeN C:— —,~
a«l Op«agon ~, by Nds Order muigpged by the Gas own«'s
p-- —~ bd«est Wlgdn Ung as set f«th In tha P==—.":=::—;<and tfogos
of Headng (for purposes of Nds Defer, net pnxesds shaN be acbuf
i I%$IHNI~IIOIHNOlkl45$ h 0!ShllCUINd ';,0INO
weghe«f, InelutNng, but not Nhdted to, geh«btg, ~~~, treaNng,
umsapwesmsaw a, and ex~~~ costs, whtdhsr ~sures~ by: Msft Op«vd«
or a Ndld p«son) as Itdf, e~aaaAS and «tugabbr ~nysee~f'o be
pabl to «Nd Qae owner. The bdgal cash bonus shaN ~ due and
cudng when so elected and shag be tendered, ptdd or ~~ wNhh
one hundred twenty (14) days of rec«ding of gds Order. Th«eall«,
annual cash bonuses, lf any, shsN become due and ovdng on each
anntvera«y of the dale Ofi~ of gds cater in the event pm¹ ~~
fntm ~DINNng Urdf has f¹d e~~a ~tow~~ e«l once ~
sbaN be tend«ed; f¹dd or ee«caved vdgdn sbdy (INN) days of saki
«udve««y date. Once the bdgtd cash bonus and the annual cash~~, If any, «e so pfdd or ~~, eaN-paytuaal(e) eheN be

In M fSI NN II/IN, =, SNI IShS 'Cf RISI~Oal
owner in a«i lo the'tgae pssdttssd then ~P~ tn the Sub)sct
Lande. e¹ospL however, for the tlggt roysfges due h«et«der.

guh)sct to a Nnel legal v - alon of own«etdp, the stscthm made
under gds r ~~s ILZ> when so made, shagbe ~ssmwweier in fuN fcr
lhe dght, ir ~ and ass cf such obeying p««m In any WsN~~a end Operefbm cev«ed he«by and eush ~e@p«son
shaN be d——,~lo and h«eby,doss lease and «¹dgn N dghL
and clabns in and to the Oss produced ttom gubfest F- -~-i In the:
o~DrNNng Unit to Ihe ApfdkanL



Oogon 3 - To Share In Ths Da —' —~ And Oasmgon As A Nsn-
Para=-= fhwson Oke A Qsatad Sists And To~r'==-'-~
In USLI of Caste In Neu ef It ~ In Ihe weN Dawlopment dnd
Qpsragsn of Sub)sct'DAIL Unll undsf r ~eeesiqae g.'I above and ln Iknj
Of laoehdng a Oaah bcnue sense~~a under Paessesvesn S.2 tdNVe, any
(Nae Owner or Ckikrasdnambd In = $4 hereto whe does net reach
a voksdary ~ident wNh NN Opsrsdor may elect to share'ln NN WISN

D—~~and Cr-- ~i of Subject DFNNng Ung on a canted basis (Nie

a Canted WSN Cr ~ ) so that the p~ ~ pert of +
C ~~4orploduelhm Casts hereby ~ lo such Carded WbN
opertdor's Irdanad Is ~~ «gekwt such canted weN ci e shdre
of ~~ fnsn 'INNng UnN. Such Canted INISN

—s
rtgtds interests, anti In and to NN Gas In 8~DNNbtg Ung
be deemed end hereby ara aindgred to the Ung Qpsnstor unS SN~ fmm SN SSNS of such Carded WSN Cr

—~ s stwe iof

producgon from thdgeot DrtNtng UnN (enskeive of any reyagy, ssoess er
overdding royaNy, or dgNr ~~-d) or non coo~~ bunk)n
Neerved In Sny leases ~esnsssssnt thereof OF ssue~erwem ~~ thereto~such bderesg etpadit three huraked perosrd (SN%) fer alsasdd
kdarest or two hundrtsd penent (2N%) for an i ~ inlsrest
(wtdchever Is appNoable) of such Carded WSN C~~ e share of ths

Coals~to the kdareet ct such Carded
Well ~.Any Oas Owner and)Or Ckdmant named tn =::04
who elscbr Nds OPNen (Qpgon 3) unde~ and agrees thkt
Cseesvemmd4tr+reductktn Casts are ths Gym~'s ~ coals Ibr WSN

develolsnent and operbgm WINn the Ung Oiieadar recoups and
recovers from eush Ctsdsd WSN QfNFSIOF'S aaelgrNd Interest the
amourlls Ps~ fof SNava, NNn, ths assigned se~ of such
WSN ~ Shel atvssns msesnnssvr revert back lo such Canted~.Snd than and idler such ravsrekm, such Canted WSN Operator
shaN be treated es If It had parlielpafed Iniagy under Paragraph g.'I
ebeVas NKf m~~i Sash chess snnnssne PerMCI ShaN ba sss~ WNh

end shaN pay his ~~~ part of aN Nether costs of such well
deindopnNnt

8~to Nnsf legal ~~
'

of ownership, NN ekmgsn made under
ees .~~ e.e. hs nwlh shH he ~

- —,In sn sr Ihe
right. Inheeels, and ONdme of such elecsbtg parson In any well~~ and ~s cevassd hereby and such ~~ person
ShaN be veeaes~ IO hase,and )teachy deca.aSOlgn hie dghts a>saewe4, and
dabns In and te Nte tNae ye=== Item ~Fseeee~s In NN Sub)sct
DFNNng Veldt tO NN UnR ~s Ier the parted Of tkne durbtg Wtdsh Ide
Irdsrest Is carded es ebdva provkfsd prior to Ns ntvereke back to such
sloodng person.



10. FaNucs to Pmoerhr Beet: In the eutatt a person named In -= "S4 hereto
does not natch a~au-~~ wNh the Applicant and feNs io do so wwdn Ote Ome, In the
meaner, and Ia ~~ wigt ON terms of Ods ~ one of ON ~~ eet fmthi InP~ 9 ikbowr for whkh Ids infract quaNNee, 0»n such person shaN be ~~ to hqwr
elected net fair ~ tn Ihe Pmlmeed WSN Omr¹ePmertt and ~~< tn ~leNNng

Unit and sMI p deamedo ~to any Onal htgsf ~r~e of ~mrmsyt, 'lo htwe ¹ected
to accept «s ™=-':=I In fuN for such person's dght, I-~~ and dabna bt and to tha tNes
Ihe coa¹dasagen pnnfded. In "~~.92 abtwe ibr whkh Ns '~ t"~ eattwheN +
deemed to tuete leased andfor

--- -~ Ids dgkt, N~~, and ckfme In aad to Gas In ~
subject ~4)no to ote Unh cd- --. persons whe NsN to~ekct mls& be~~ to
tuwe ~ga ~magen and tenne.bet Ntethher¹n at '

Od la = " '- =, In

fuN fcr the '-~, and ctabns of such person In and to Ihe ~produced Oem thdNtct
Fedeso~ INub/aCt Lande.

11. nelson $ o~ saloon In IIN senal s swoon Inllnd II ld4
¹eobr io pargctpete underp~~~ig.t, but faNs or refuses to pay, le secure Ote ~ orfo
make an ~~~ 'Nh the Unh Qpta¹or for Ihe paynwnt of such pmaaafa ~~
In Ihe easer 4 ptaeolbed InOds Qrder, Owa such pwson shag be ~.~to hsae~~
hh eiaedoa la and shee ha doewnl la heal anelml lo easel os '=

nl hd
ne Snoh ~ ddhh;- - — —,Sad ~ lnnod ls eea Ieoa do --" '"

e In~~i 9.2'shoes for whhh his bttsreet quaNNea dependbtg on Ote eaoese~
to «uch bdsre¹d 1Nhcseupon, any cash bonus ot

—~~ due ae a reeuh of such ~~
¹ecNon sheN bbt ~,p¹d or~~ by Uatt Cr ~-why one r~~ twenty ('l@)
days after the Islet day on wldeh such defauwhg pecan under ods Qatar she¹d haec p¹d Ha~~~ paft of such coat or shoubf tuweimad9 aaIkNkctory «rrangameats Nsr the fatpmetd
Otweof. NNhen auch cash bonus ~~> Is paild or seemed, It~be:: =:..In NLIN

for oie right, ~~ ¹NI dabns cf such pweon Ih an to'the sae v~
Unk In the thtbNN¹ Lands ctnhsred hemby, aaaept, howwer, for any 1ltgh myths whfch
become due puhlaaed lo's-~my(~ 9.2hereof.

12. dta¹auae¹ af lnlsrasL. br the cent a peace named In~$4 Is unatNe fo
nash ~

' —
lo shoo il on esse daeeheoowd snd ci

Ods Qnfer at a af~~~ atpeed lo nsduegy by i¹d Qwner or C'
and,e¹d potence~ Or faNS tO ¹eot IO dOOOter than pargelpcae under ~=:=~O.t abase In
the lNaNN

" ',:and Cr
—~ In ~0rNNag Unit, Oen swh PereenVshagbe ~

lo haec «nd ~hoes ~unto ~~ such:ptaeon's dght, I~and elias tn and
to s¹d wsg, In, a~ P ~~ In Subject MNng U¹t, and cgtar shale bt aad te tNe»~~ io wNkh a'uch person may be engged by.,reason of any ~~ or~

~'emunderIn~~whh the fwwlslons of Ods Qrdar gtweming saki elecgwts.

13. Ibdt ~ for C=—--I: IfOO. ~ Ino., ehaN be and hweby Is
de¹gn¹ed ae NR~a¹horbted to ddN «nd ~~ phaa ooehogag N04$ ia~
F~—.~~ln~OrNNng Urdt, eN subject lo lhe Ipennk pnwl¹ora emt¹ned In Vh. Cede N
45.14B1.27et, g4 VAC 25-150 et seq., Gas and QN fteguh¹ions and+ 4 VAC25 1500
seq., vbgkde 'ad QN soard Itagtdallonb, aN as —.—~ Ourn Naw lo tbna, and aN

by ods Qnfer shaN be communloded Io Unk Qpeelw In wdgng «t ths~~ shown b¹osr.



%DIN - las.
Sa ' ~Hma1

Sutta 300
.NLIINV

Pbaa« fifa y
Pax: fySHN~~"

ASn: ~K Saaen

14. Commenc«rant of Oosrations: Unit Operakx shaH commence or cause to
commence operagons Ior ths drHHng of the weH covered hereby wNhkt seven hundred and NHrty

(730) days from the date of IIHs Order and shaN prosecute the same wNh due cNNgence. If Unit

Operator shaH not have so convnenced andfor prosecuted the drNNng of Nte weN, then Nds

Order sheN terminate, except for any cash sums b- i~~ payable heteurtdsr; otherwise,
unktss sooner terminated by Order of Nts Soard, NHs Order shaN exptre at 12:00 P.M. on the
date on wtdoh the wsH covered by NHs Order Is permanenNy abandoned and plugged.
tkwwver, in the event an appeal is taken from Ns Order, then the Nme between the HHng of the
PeNNon for Appeal and the Nnal Order of the Clmult Court shall be exduded in cslcLHagng the
two-ysar period referereed herein.

15. Ooawtor's Usn: Unk Opersdor, ln addNon to gts other rights altwchd hereunder,
shaN have a Neri and a right of set off on the Gas estates, dghts, and httsrests owned by any
person subject hereto who elects lo parHcipats under "~~~9.1 in the Subject DrHNng Unit
to the extent that coeur incuned in the drHHng or operaHon on the Subject DrHHng Unit are a
charge agakxrt Such person's interest. Such Nens and right of set oif shaN bs separable as to
each separate parson and shaN remain Nens untH Ihe UnH operator drNNng or optaaNng the well
covered hereby has been paid in full amounts dus unde ths terms of NHs Order.

15. Escrow Provtskxts: Apptkxtnt has represented to the Soard that there are no
unknown andlor ~hie Gas owners in the Subject DrHHng Unit whose inlsntsts are subject
to the sacro rettu*——.btof Paragraph 15.1;and, ths Apptkxtnt has represented to the Soard
that there are ne conWcgng ciaknants in Subject DrHHng Unit whose payments ae subject to ths
provlekes cf Paragraph 18.2 hereof. Thewlbre, by tfds Order and urdsss and unNI otherwise
ordered by the Spard, the Escrow Agent Is not requked to estabNsh an lnlerest4eartng e«xow
account for ths Subject DrHHng Unit.

Corporate Trust PA1328
123South Sroad ~
PhttadsHphla, PA1SNSN.11gg
Attn: Itaohsi RafNsrty

16.1 Estxow Provisions for Unkncvm or Unlocstabk Persons: If any payment of
bonus, royalty payment or other payment due and owing cannot be made
because ths person snNNed theeto cannot be located or is unknown, then such
caeh bonus, royaHy payment, or other payment shaN not be cornmlngled wNh any
funds of the Unk Operator and ahaN, pursuant to Va. Code 5 45.1~1.21D, be
deposNed by the Openstcr into the Escrow Account, commencing wNtqn ons
hundred twenty (120) days of recorcNng of thh Order, and congnulng thereafter
on s monthly basis with each deposit to be made by a date wtdch Is no later than



sbdy (80) days after the last day of the month being reported and/or far which
funds sre subject to deposit. Such funds shall be hekl for the exdustve use of,
snd sais benefN of the persan en05ed thereto unNI such funds can be paid to
such person(s) or unO the Escrow Agent reHnquished such funds as required by
law or pursuant to order of the Board in accordance with Vs. Code ti 45.1-361.21
D.

Escrow Pravishns for ConNlatina Ckdmsnts: If any payment of bonus, royalty

payment, proceeds kt excess of ongoktg operational expenses, or other payment
due and awing under 85s Older cannot be made because the iden5ty of the
person enHNed thereto cannot be made cerkdn due to conlHc5ng daims of
ownership and/er a deIsct or doud on the 55e, then such cash bonus, royalty
psjNwlg ps~ ln excess of ongoing apefsNanal expenses, or other~ together wNh Pal5 Operator's ProporNonate Casts peki to Unit

Operator pursuant to Paragraph 0.1 hereof, if any, (1) shaH not be commingled
wNh any funda of the Unit Operator, and (2) shaH, pursuant to Va. Code tj tt
45.1481.22 A 2, 45.tent.22 A 3 snd 45.1481.22 A 4, be deposNed by the
Cp- —-- into the Esomw Account wNhln one hundred twenty (120) days of
recording of this Order, and contlrtuing therealter on a mongdy btxds with each
depoeN to be made by a date wldch is no later than sixty (80) days sher the kLst

day af the month bektg reported and/or for wINch funds are subject to deposit.
Such Nmds shaN be held tbr the ~use and sole beneHI af the person
en55ed thereto unNI such funds can be ptdd to such person(s) or untH the Escrow
Agent rellnqtdshes such funda ss required by law or pursuant to Order of the
Soard.

AppNcsnt is EGO Iteeouteee, Inc. AppHcant is duly su5mrlzed and qualified to
transact buskuxts in the Carnnenweallh af Vkgirsa;

AppNcant EGO Resources, kte. Is sn operator in the Commonwealth of Virginia,
and has seNsHed the Board's requhements Ior operations in Vlrgktkt;

Applicant EGO ffeeeteces, Ine. dalms ownership of Gss~on 70W0000%
percent of Subject DrNng Unit and the right to expkxe for, devehp, and produce
Gas fram same;

AppNcsnt has praftoeed the drNng of the Plum Creek Weg 01045 to a depth af
0,070 feet on the Subject DrNng Unit at the loca5on depicted on Extdblt A to
develop the pool of Gas in Sttbjact FormaNons, and to complete and operele
pfum Creek We001MS for the purpose of producing ConvenNonal Gas.

The esNmaled producNon cf the life of the proposed Plum Creek Wsg 0154IN ls
300 INICF.

WHh 55s ApplhaNon, noNoe wes provided to everyone daiming an ownership
interest releHve to the production of canven5onal gas in Ihe Subject DrNng Unit.
8et farlh in Exhlbk $4, is the name and last known address of each Owner or



Qaimant idenkked by the Applicant as Gas owners in Subject DrIBng Unit who
has not, in wrwng, leased to the Applkxmt or the Unit ~or agreed to
votuntarky pool Ids Interests in Subject Drlking Unit for Ns development. Gas
ntarests unleased to the Operator and listed in Bxhtblt B4 represent
28.TOM% percent of Subjeot Drkkng Unit;

17.7 Applicant's eviderce estabkahed that the fair, reasonable, and equitable
compensakon to be pakl to any person in Neu of the right to partidpate in the
Weks are those opkons provided in Paragraph 9 above;

17.8 The Subject Drklng Unk does not constkute an unreasonable or arbitrary~of Applicant's right to expkxe for or produce Gas;

17.9 The rekef requested and granted is just and reasonatke, is supported by
substankal evidence and wNI alford each person Nsted and named in Bxfdblt B4
hereto the opportunity to rwxxrer or receive, wNhout unn~~~ expense, such
penon's just and fak share ef the produckon from Subject Drkkng Unit. The
grankng of the AppNcakon and reNef requested therekt wN ensure to the extent
posslHe the~uNmate recovery of Corwenkonal Gas, prevent or assist in

prevenkng the varkws types of waste prohibited by statute and protect or assist
In prcllectlng the correlakve tlghls of ak lxasons ln the subject commen sources
of supply in the Subject Lands. Therefore, the Board is entering an Order
grankng the rekef hendn set forth.

18. NNaBno Of Order And FINno Of Afkdavk: AppNcant or its Attorney shall INe an
alkdavk wNh the Secretary of the Board wkhtn sixty (80) days after the date of tackling of this
Order stakng that a true and conect copy of said Order was mailed wNhln seven (7) days from
the date of ils Ieoetpt by the Unit Operakx to each Respondent named in BxhibB 84 pookxl by
Nds Order and whose address is known.

19. AvsllabNitv of Unk ~:The Dhedw shall provide aN persons not subject to
a lease wNh reasonable access to ak records for Subject Drkkng Unk which are subnNNed by the
Unit ~~ to saki Dkector andtor his Inspector(s).

20. Conrdusion: Therefore, the requested rekef and aN terms and prcvlskxxr set forth
above be and hereby are granted and IT IS SQ ORDERED.

21. Aaaeah: Appeals of this Order are governed by the provNdons cf Va. Code Ann.
$ 45.1481.9wfdch provides that any order or de@sion of the Board may be appealed to the
ayays~ clfolkt court.

22. BBarstve Date: Thkr Order shaN be ek'eckve as of the date of the Board's
approwd of NNe Application, wtdch is set forth at Paragraph 1 steve.
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DONE AND EXECUTED this /) day of /9&M
na)ority of the Virginia Gas and OII Board.

2005, by a

Chairman, Benny~phtr

DONE AND PERFORMED this f 8 day of , 2005, by Order

KR. WNson
Principal Executive To The Stalf
VirginLs Gas and OH Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON)

aa was aa ld mAid6c .ms.p ~ay~
me a notary pubNc in and for the Commonwealth of Virginia, appeared Benny Wampler, being
duly sworn dkl depose and say that he bt Chairman of the Virginia Gas and Oil Board, that he
execu'he same and was authorized to do so.

p .J~

STATE OF VIRGINIA )
COUNTY OF WASHINGTON)

Acknowledged on this J3 day of b L+6CA . 2005, personally before
me a notary pubNc in and for the Commonwealth of Virginia, appeared B.R. Wihxe, being duly
~worn did depose and say that he Is Pdncipal Executive to the Staif of the Vtrginh Gas and Oil
Board, that he execu'he same and was authorized to do so.

My commhrsion expires P~JQ P

[cimswonlzcc0hey~.p4ma¹1 sos.oner)

Notary Public

10
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SElXHOD REVISED AUGUST 15, 2005
RXHISfT $4

PLLN QRSC S1$4$ WELL
PILQWN8 NODS GAS PIELD EST PK L-15

PAmv~ WFFH WHELM APPUCANT HAS NDT REACHED NRKKMWT

TRACT RARTY STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Mary Rgs
et al. Tr.

Mary Rge
Martha Ekrtne Salysr
Sox 65, D'tom¹ RL

Oakwood Virginia 24631

Tot¹: Mtsy Rgs et al. Tract

Unleassd 18.580000%

18.580000% 33A40000

M. Lou
Sewan
Krol
Estele
Tr.

M. Lou Sewan Kroi
gwtete LkNed Ltakgity
Ltlntted r. woes Jp
Atsnttcn: Aeries W. Hart
312Welt Ikaln Skeet, Coal ttdg
TaaeweN, Vtrgkrte 24851

Leased
CNX Ges
Csmpeny, LLC
P.O. Box 947
ttullt¹d, VA 24605

2.189436%

r"
8

I'arish
Lou towen Krott H¹rs,

Devtsses, Suocessors and
As¹gns

Anaa L rt==='~ H¹rs
Odage Gtdee¹ose
105 NE 71"Street
Miami, FL 33138

Emma Jean Groseclose
51 E 62 Skeet
Ht¹eeh, FL 33013

Jack Qrose¹ose
51 E82 Skeet
Ht¹sah, Pkxtde 33013

PtaA Daniel Grosectose
18264 SW 154e Avenue
Miami, ROrkte 33187

Jesse Groeectose
51 E62 Stre¹
Ht¹seh, Rorida 33013

Unleesed

Unloosed

Unloosed

Untesssd

Unlea sad

0.000140817% 0.00025398681

0.000084490% 0.00015239198

0.000084490% 0.00015239198

0.000084490% 0.00015239198

0.000084490% 0.00015239198
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SKCCN5 RE~~T 15, 2N5
HSIIWf $4

PLURI~%545W5ILL
IsILtHNS ~OAS ARLD UIt5T Isw L-15

TRACT

paaI mru maw sar'Ucalrf aas aor maellae ao', r

INTEREST,-, GROSS
WITHIN ACREAGE

PARTY STATUS UNIT IN UNIT

Dental Qreseotose
8380 Ngtf 18"Btreet~Pines, Florida 33019

Total: M. Lou Barren Krog Estate Tr.

Urdeased 0.000084490% 0.00018239198

2.1900000%

37.390000

Ic:tmsword2000tssg.poogng4itumci¹t&05.exh3-1.second rsvkradI

VIRGINIJL In the Clerk's Office of the Cirgttit Court Buchanan County. The foregoing instrument
U dv~adi dg~ 'd certificate of a$Itpewledgmtgtt attrtrrtted,

admitted to record this day of
The tax impose8 blgL$ 87.1-802 of the Code haLheen paid inde amount of $
Deed Book No.'I T leered'age No. S: z Jataea Ivl. Bevins, Jr., Clerk
Returned to: A I 11jII'I~, TES . JJSJ it ~ktakeputy Clerk
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